
Contents

2 Chairman’s statement
4 Chief Executive’s statement
8 Safer, healthier, more productive

11 Summary performance
12 Operating and financial review

12 Operating review
21 Financial review
23 Legal issues
24 Risks and uncertainties
26 Corporate responsibility

30 Board of directors
32 Group directors’ report
36 Corporate governance report
40 Directors’ remuneration report
48 Statement of directors’

responsibilities
49 Independent auditor’s report 

on consolidated financial
statements

50 Consolidated income statement
51 Consolidated statement of

recognised income and expense
52 Consolidated balance sheet
53 Consolidated cash-flow

statement
54 Accounting policies
58 Notes to the accounts
97 Five year review
99 Independent auditor’s report 

on Parent Company financial
statements

100 Parent Company financial
statements

ibc Financial calendar
Contact details
Shareholder information

Headline basis – before exceptional items (including impairment 
of assets), amortisation of acquired intangible assets, profit or loss 
on disposal of businesses and financing gains or losses from
currency hedging

Statutory basis

Performance
overview

Sales

£3,523m

Operating profit

£161m
Pre-tax profit

£132m

Earnings per share

4.3p

Sales

+17%

£3,523m

Headline 
operating profit

+25%

£520m
Headline 
pre-tax profit

+22%

£492m

Headline earnings
per share

+23%

64.8p
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On the
front
cover

1 Making the world safer (page 8)
2 Making the world healthier (page 9)
3 Making the world more productive (page 10)
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Smiths is a world leader in the
practical application of advanced
technologies. 

Our products and services make 
the world safer, healthier and 
more productive.

We are bringing technology to life.

1
Smiths Group plc Annual report and accounts 2006




